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Gold  Commems  rush  ahead;  Type  Coins  continue  growth. 

DALLAS  —  Gold  Commemoratives  exploded  in  August  to  1 37  from  the  July  reading  of  1 2 1 ,  an  increase  of  1 3.2%  for 
the  month,  according  to  the  latest  release  of  the  Comparative  Value  Index  (CVI™).  The  increase  in  the  Gold  Commem 
CVI™  was  the  largest  increase  ever  recorded  for  any  section  of  the  index. 

The  total  market  CVI™  stood  at  144.0  for  August  up  5.2%  over  the  136.8  reading  of  the  July  index.  Aiding  in  the 
market  increase  was  another  steady  month  for  Type  Coins  which  were  up  8.8%  to  172  from  the  July  reading  of  158. 

The  rise  of  the  total  market  matched  the  previous  month's  increase  of  5.2% ,  and  for  the  last  two  months  the  market  index 
is  up  10.7% .  The  August  performance  of  Type  Coins  also  duplicated  the  July  increase,  and  now  the  Type  Coin  CVI™  is 
17.8%  higher  over  the  last  two  months. 

While  previous  months  have  shown  broad  increases,  August  brought  the  aforementioned  concentrated  increases  in 
Type  Coins  and  Gold  Commems,  while  the  other  market  segments  recorded  little  or  no  gain. 
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Silver  Dollars  and  Silver  Commems  continue  to  provide  the  most  potential  relative  to  the  total  market.  The  areas  closed 
August  with  index  readings  of  1 1 2  and  1 1 3  respectively,  while  the  market  closed  at  1 44.0.  At  these  levels,  Silver  Dollars 
and  Silver  Commems  are  undervalued  relative  to  the  overall  market  by  approximately  21%. 

Silver  Commems  Silver  Dollars 

Index  %  Change  Annualized  Index  %  Change  Annualized 

Jan  Aug  in  8  mos.  change  Jan  Aug  in  8  mos.  Change 

100  113  13.0%  19.5%  106  112  5.6%  8.4% 

Leading  Market  Segment 

Type  Coins  continue  to  outpace  the  market  with  a  current  value  of  1 72  compared  to  the  market  value  of  1 44.  However, 
during  August,  stunning  increases  in  Gold  Commems  were  experienced  at  an  astounding  rate,  and  closed  August  with  a 
value  of  1 37.  The  record  appreciation  rate  for  a  category  was  set  by  Gold  Commems  as  they  accelerated  in  value  by  bet¬ 
ter  than  1 3%  during  the  month. 

In  the  Type  Coins,  silver  type  moved  up  9.7%  for  the  month,  followed  by  nickel  type  at  an  increase  of  8. 1  %  and  copper 
type  with  appreciation  at  4.2%. 
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The  U.S.  Minor  Coinage 


Two  Cent  Pieces, 
Three  Cent  Pieces  and 
Shield  Nickels 


Doug  Winter ,  NLG 

The  U.S.  minor  coinages,  although  obscure  or  unknown  to  the  layman,  constitute  some 
of  the  most  popular  series  amongst  numismatists. 

The  Two  Cent  piece  was  issued  from  1864  to  1873  but  its  origins  go  back  as  far  as  1836. 
In  that  year,  the  Mint  experimented  with  this  denomination  in  a  variety  of  metals.  Most  of 
the  experimentation  centered  around  billon  —  a  composition  metal  of  copper  and  silver.  The 
experiments  proved  that  billon  was  readily  susceptible  to  counterfeiting  and  the  new  Two 
Cent  denomination  was  scrapped. 

The  idea  of  a  Two  Cent  piece  was  resurrected  in  1863  when  Mint  Director  James  Pollock 
recommended  its  coining  in  the  new  French  Bronze  alloy.  Secretary  of  the  Treasury  Salmon 
P.  Chase  approved  of  the  idea  but  added  that  the  new  coin  must  contain  the  motto  IN  GOD 
WE  TRUST.  Influenced,  no  doubt,  by  the  patriotic  fervor  of  the  Civil  War,  Chase’s  motto  was 
to  become  a  fixture  on  all  U.S.  coins  since.  (Excluding,  of  course,  the  1907-08  No  Motto  gold 
coinage.) 

After  the  Act  of  April  22,  1864  was  passed,  the  Two  Cent  piece  was  official.  It  was  struck 
in  95%  copper  and  5%  tin  and  zinc  at  a  weight  of  96  grains. 

The  first  few  thousand  business  strikes  (plus  a  small  number  of  Proofs)  were  struck  from 
a  die  with  small  letters  in  the  motto;  from  late  1864  onwards,  all  dies  feature  large  letters. 
The  differences  between  the  small  motto  and  large  motto  varieties  are  best  explained  on 
page  89  of  the  1984  edition  of  the  Redbook. 

Despite  its  brevity,  the  Two  Cent  series  contains  some  interesting  and  legitimately  rare 
varieties.  The  1865/64  is  one  example.  The  underpunched  4  is  visible  between  the  65;  many 


7864  Large  Motto  Two  Cent  Piece.  Fully  red,  fully  struck  and  scarce  as  such. 
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specimens  show  a  large  cud-like  diebreak  on  the  shield.  The  1869/1868  is  equally  rare. 
Under  magnification,  one  can  plainly  see  an  extra  base  of  the  1  and  another  set  of  tops  to  the 
86.  Most  dates  from  1864  to  1870  are  found  with  doubled  dies;  those  with  strong  and  ob¬ 
vious  doubling  are  worth  substantial  premiums. 

The  rarest  date  in  the  series  is  the  1872.  Business  strikes  are  very  rare;  this  writer  has 
only  seen  four  unequivocal  examples  despite  having  been  shown  numerous  pieces  des¬ 
cribed  as  such.  Unfortunately,  most  1872  Proofs  are  dull  enough  to  be  sold  as  business 
strikes.  Fortunately,  all  business  strikes  seen  possess  the  following  diagnostics.  The  date 
position  is  vastly  different  than  on  Proofs  with  slanting  numerals.  Additionally,  there  is  a 
rim  break  at  9:00.  On  the  reverse,  there  are  fairly  heavy  cracks  at  UNIT  and  from  the  ribbon 
to  the  final  A  in  AMERICA. 

The  most  celebrated  date  in  the  series,  however,  is  the  Proof  only  1873.  Approximately 
600  originals  (Closed  3)  were  struck  as  well  as  500  or  so  restrikes  (Open  3).  The  latter  is  far 
rarer  although  this  is  not  reflected  in  price. 

As  a  series,  the  Two  Cent  piece  is  currently  very  popular.  Due  to  its  short  period  of  is¬ 
suance,  completion  is  realistic.  While  all  of  the  1864  Large  Motto- 187 1  dates  are  common  in 
grades  up  to  Brown  Uncirculated,  no  full  red  Two  Cent  piece  —  be  it  a  Proof  or  business 
strike  —  can  truthfully  be  called  common. 

The  Three  Cent  Silver  is  the  smallest  U.S.  coin  —  in  terms  of  size  —  ever  issued.  In¬ 
terestingly,  this  coin  was  issued  as  a  result  of  the  change  of  U.S.  postal  rates  from  five  cents 
to  three  cents  on  July  1,  1851.  This  era,  however,  was  marked  by  a  severe  shortage  of 
available  silver  coins.  Thus,  the  question  of  how  the  public  was  going  to  buy  stamps  arose. 
The  answer  was  to  issue  large  quantities  of  a  small  sized  Three  Cent  coin  in  silver.  On  March 
3,  1851,  this  new  coin  was  approved  by  Congress. 

The  new  coins  received  extensive  circulation  but  proved  unpopular  due  to  their  small 
size.  The  initial  design,  produced  by  James  Longacre,  features  a  six  pointed  star  with  no 
bordering  lines.  Known  to  numismatists  as  “Type  One”  Three  Cent  Silvers,  they  were 


1852  Three  Cent  Silver.  Type  One.  Note  the  characteristic  weakness  of  strike  at  the 

peripheries. 


struck  from  1851  to  1853.  In  1854,  the  design  and  fineness  were  changed  to  conform  with 
the  Act  of  1853.  The  composition  was  changed  from  75%  silver/25%  copper  to  90%  silver/ 
10%  copper  and  three  lines  now  bordered  the  star.  This  design  change  created  what  is  now 
known  as  the  Type  Two  Three  Cent  Silver. 

In  1859,  another  design  modification  took  place.  On  the  Type  Three  Three  Cent  Silvers, 
there  are  only  two  lines  outlining  the  star.  By  1862,  this  denomination  was  all  but  discon¬ 
tinued  as  silver  coins  were  hoarded  and  Fractional  Currency  began  to  circulate.  From  1863 
until  1873,  this  type  was  mainly  struck  in  Proof  for  the  benefit  of  collectors:  unquestionable 
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business  strikes  are,  today,  rare. 


7857  Three  Cent  Silver.  An  exceptionally  sharp  example  of  the  scarce  Type  Two 

variety. 


No  less  than  lour  overdates  are  known  for  this  series.  The  1862/1  is  easily  the  most  com¬ 
mon  and  can  be  readily  identified  by  a  die  break  from  the  first  1  in  the  date  to  the  star.  The 
extremely  rare  1863/62  is  found  only  on  restrikes  which  date  to  1864;  these  have  an  open 
top  to  the  D  in  UNITED.  A  very  rare  1866  overdate  is  known  but  there  is  no  conclusive 
evidence  as  to  the  identity  of  the  digit  within  the  final  6.  The  extremely  rare  1869/8  is  only 
found  in  Proofs. 

Three  Cent  Silvers  are  almost  exclusively  collected  as  type  coins.  In  my  opinion,  the 
Type  Two  design  is  the  scarcest  and  most  underrated  issue;  weakly  struck  coins  are  the 
rule.  Additionally,  many  specimens  show  raised  parallel  lines  in  the  fields;  these  should  not 
be  confused  with  hairlines.  A  sharply  struck  Gem  is  worth  substantially  more  than  current 
“ask”  levels. 


1862  Three  Cent  Silver  Like  many  Type  Three  Trimes,  this  coin  is  struck  from 

clashed  dies. 


Three  Cent  Nickels  represent  amongst  the  more  oddly-created  of  all  U.S.  coins.  The  ma¬ 
jor  motivating  factor  in  their  issuance  was  as  a  way  to  ease  Three  Cent  Fractional  Notes  out 
of  circulation.  In  the  mid-1860’s,  paper  money  was  still  unaccepted  by  the  majority  of  the 
American  public.  Thus,  any  coin  issued  with  the  claim  —  real  or  imagined  —  that  it  would 
stop  the  spread  of  paper  was  welcomed.  On  March  3,  1865  the  new  Three  Cent  coin  was 
authorized;  its  composition  was  75%  copper  and  25%  nickel. 

Until  the  mid-1870’s,  the  coin  was  issued  in  fairly  large  numbers  and  was  successful  in 
helping  to  eradicate  the  Three  Cent  note.  From  1877  until  1889  (except  for  1881),  the  Three 
Cent  Nickel  was  issued  in  very  limited  quantities.  Four  dates,  in  fact,  are  Proof-only:  1877, 
1878,  1886  and  1887/6.  Business  strikes  of  1884  and  1885  are  rare. 

Numerous  doubling  varieties  exist  for  the  early  dates  but,  frankly,  who  cares?  1878/7 
(very  rare)  and  1887/6  (common)  overdates  are  known  and  an  1883/2  is  rumored. 

The  majority  of  interest  in  Three  Cent  Nickels  centers  around  type  collecting.  Gem  Mint 
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State  and/or  Proofs  with  nice  planehets,  sharp  strikes  and  an  absence  of  spots  are  scarce  and 
always  in  great  demand  amongst  collectors  and  dealers. 


7 870  Three  Cent  Nickel.  This  Proof  will  demonstrate  how  the  highspots  on  this  type 

should  look. 


The  Shield  Nickel’s  story  runs  parallel  to  that  of  the  Three  Cent  Nickel.  This  coin  was 
created  to  retire  the  equally  unpopular  Five  Cent  note.  It  was  authorized  by  the  Act  of  May 
16,  1866  and  was  of  the  same  composition  as  the  Three  Cent  Nickel. 

The  original  reverse  design  of  this  coin  featured  rays  between  the  stars.  Immensely  im¬ 
practical.  it  made  this  already  difficult  to  strike  coin  virtually  impossible  to  strike.  Thus,  the 
With  Rays  coins  of  1866  and  1867  are  almost  always  found  with  obvious  die  breaks  or  plan- 
chet  faults. 

Internal  pressure  caused  the  switch  to  the  Ray-less  design  early  in  1867.  The  overall 
design,  though,  remained  very  unpopular  with  the  public.  And  rightfully  so,  as  the 
Longacre  design  is  far  from  his  most  memorable  effort. 


7877  Shield  Nickel.  An  amazingly  clean  and  well  struck  piece. 


The  Shield  Nickel  series  is  replete  with  numerous  major  varieties  and  some  individual 
scarcities.  The  1867  With  Rays  Proof  is  rare  with  only  two  dozen  or  so  known.  An  1869/68 
overdate  is  claimed  though  it  can  not  yet  be  verified.  Similar  situations  exist  with  the  so- 
called  1873/72  and  1875/74.  The  1877  and  1878  are  Proof-only  dates  even  though  many 
pieces  exist  with  surfaces  similar  to  business  strikes.  Proof  overdates  for  1878/7  and  1879/8 
are  known  as  are  at  least  four(!)  varieties  of  1883/2.  The  1879-1881  run  is  very  scarce  as 
business  strikes. 

As  with  the  Three  Cent  Nickel,  this  is  a  coin  most  often  collected  as  a  type.  And,  like  the 
Three  Cent  Nickel,  weakly  struck  and/or  spotty,  dull  coins  are  the  rule. 

While  none  of  the  above  four  coins  were  popular  in  ther  lifetimes,  all  have  become 
popular  with  today’s  numismatists. 
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MARKET  INSIGHT 


by  Steve  Ivy  and  Jim  Halperin 


Although  we  had  anticipated  very  good  shows  in  San  Diego,  both  shows  exceeded  our 
expectations.  Both  the  four  day  San  Diego  show  and  the  ANA  convention  were  resounding 
successes. 

Naturally,  high  guality  Type  was  once  again  the  top  performer,  but  Gem  Gold  and  truly 
superb  Dollars  continue  to  sell  very  well.  The  only  real  soft  area  currently  appears  to  be  U.S. 
Silver  Commemoratives.  This  may  be  partially  attributable  to  the  large  number  of  off  guality 
coins  trying  to  be  sold  as  gems.  Truly  superb  commemoratives  brought  well  over  current  bid 
levels. 

Some  of  the  more  exciting  transactions  were  as  follows:  a  1 9 1 5  Proof  Set  $  1 5,000;  a  Grant 
with  Star  Silver  Commemorative  $7,250;  a  1904  Lewis  &  Clark  Gold  Commemorative  $6,250; 
a  Gem  Type  III  Three  Cent  Silver  $3,250;  and  a  Gem  Proof  Trade  Dollar  $7,200. 


The  numismatics  market  continues  to  "bull"  along.  Although  increases  over  the  next  few 
weeks  will  probably  be  more  moderate,  we  certainly  expect  the  current  trend  to  continue. 
Should  bullion  prices  begin  a  major  move  we  will  almost  certainly  see  more  hectic  activity  in  the 
numismatic  ring. 


